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What risks and 
opportunities has 
the investing 
world been

missing?
USRRMH0521U/S-1648264-2/30



E
S G

E S G
E S G E

Traditional 
financial analysis 
may not give us 
the clearest view 
on its own
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Sustainable 
investing is about 
incorporating a

critical, 
additional 
lens 
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What is ESG? 

Identifying risks

Capturing opportunities

Why sustainability is the new 
standard for investing
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Environmental
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Social
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Governance
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Defining ESG

Environmental Social Governance

Climate change

Natural resource use

Pollution & waste

Clean tech

Human capital

Product liability

Data privacy

Health & safety

Accounting practices

Ownership & control

Board independence

Ethics

For illustrative purposes only.
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Uncover risks

ESG expands the scope

Identify opportunities

ESG evaluates a 
broad set of risks 
& opportunities

facing a company 
beyond the scope 

of traditional 
financial analysis.

Data security

Extreme weather

Product quality

Fraud

Health & safety

Water efficiency

Workforce diversity

Energy use

Supply chain management

Clean tech

Incorporating an ESG lens into investment decisions can help identify both risks and opportunities.
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Consider two companies that have 
similar financial characteristics...

Company A Company B

✓
Consistent 

profits?
✓

✓
Grows

dividends?
✓

✓
High market 

share?
✓

Sustainable investing considers both 
traditional and ESG analysis 

…but different environmental, social, 
and governance characteristics.

Company A Company B

✓
Fair CEO 

Pay?
✓

✓
Robust data 

security?
✓

✓
Employee

satisfaction?
✓

X

X

X

Which one looks 
like a better 
long-term 

investment 
after applying 
an ESG lens?
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Sustainable investing has provided 
competitive performance
Annualized performance of ESGU since inception: 12/1/2016 – 3/31/2021

iShares ESG Aware MSCI USA ETF

MSCI USA Index

17.89%

16.86%

ESGU

S&P 500 Index

17.34%

Index performance is for illustrative purposes only. Index performance does not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an
index. Past performance and does not guarantee future results. Investment return and principal value will fluctuate with market conditions and may be lower or higher when you sell your shares. Current
performance may differ from the performance shown. For most recent month-end performance see www.iShares.com. For standardized performance information, please see the end of this document.

Source: Morningstar as of 3/31/2021. Annualized NAV; comparison against the iShares ESG Aware MSCI USA ETF and the S&P 500 from the time of ESGU’s inception. The MSCI USA Index is the parent index of ESGU's
index. S&P 500 Index shown for illustrative purposes only. Correlation time period is since inception, using daily returns. There may be material differences between the fund's index and the index shown including without
limitation index provider, holdings, methodology and performance.
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Case studies
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1
Environmental

$5 billion
Vale’s direct costs were over USD

Case 
study

As of 12/31/2020, Vale’s weight in ESGU was 
0.0%. 

USRRMH0521U/S-1648264-12/30



Over the last 5 
years, total cost 
of ‘billion-dollar’ 
weather & climate 
disasters in the 
U.S. exceeded 

$600B
1

7

16
14 14

22

Average
(1980-2019)

2017 2018 2019 2020

Number of billion-dollar disasters 

1 NOAA. Data covering time period from 2015 to 2020. https://www.ncdc.noaa.gov/billions/time-series
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2
Social

Case 
study

Largest data breach 
in U.S. history

Equifax announced the

As of 12/31/2020,  Equifax’s weight in ESGU was 
0.0%. 
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Analysis across S, 
or Social, showed 
Equifax was weak 
in privacy and 
data security.

Financial analysis
was generally positive 
on EFX stock prior to 
the data breach

Conventional 
financial 
analysis1

MSCI downgraded
EFX to CCC, the 
lowest ESG rating 
possible due to lack 
of data control and 
prior data breaches 

CCC

ESG analysis2

1 Source: Source: Bloomberg analyst consensus, as of August 2016 2 Source: MSCI ESG Research , as of August 2016.This is not meant as a guarantee of any future result or experience. This information 
should not be relied upon as research, investment advice or a recommendation regarding the iShares Funds or any security in particular. For actual iShares ETF holdings, please visit www.ishares.com. Specific 
companies or issuers are mentioned for educational purposes only and should not be deemed as a recommendation to buy or sell any securities. Any companies mentioned do not necessarily represent 
current or future holdings of any BlackRock products.
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Social issues can 
affect a company’s 
bottom line

Number of American 
workers who leave their 
jobs due to unfairness 
and discrimination 
every year

Estimated cost of 
replacing them

Source: Center for American Progress

2
million

$64
billion
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https://www.americanprogress.org/issues/lgbtq-rights/reports/2012/03/22/11234/the-costly-business-of-discrimination/


3
Governance

Case 
study

$3.2 billion

The parent company of JBS 
paid one of the biggest fines in 
global corporate history

As of 12/31/2020,  JBS’s weight in ESGU was 
0.0%. 
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Governance 
assesses the quality 
of management at 
a company

Key issues:

Companies in the top quartile for 
gender diversity on executive teams 
were 25 percent more likely to have 
above-average profitability 
compared to companies in the 
bottom quartile.

25%

(Source: McKinsey)

Board 
structure

Diversity Accounting 
practices
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https://www.mckinsey.com/featured-insights/diversity-and-inclusion/diversity-wins-how-inclusion-matters


The opportunity

USRRMH0521U/S-1648264-19/30



of smartphone users switched to a 
different carrier as a result of 
information the found in a search. 

of shoppers begin product 
searching online (when 
they want to learn about 
something or purchase a 
product or service.)

Consumption habits are changing

87%

Google’s “Micro-moments” study, 2015Retaildive, 2018

51%
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And those habits are having 
an impact on business

of consumers want 
brands to help them 
live sustainably.2

of consumers say they 
would change their 
consumption habits to 
reduce their impact on 
the environment.1

73% 88%

1 Source: Nielson, 2019 
2. Source: Forbes, 2018
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https://www.nielsen.com/eu/en/insights/article/2019/a-natural-rise-in-sustainability-around-the-world/
https://www.forbes.com/sites/solitairetownsend/2018/11/21/consumers-want-you-to-help-them-make-a-difference/#4f5991846954


Sustainable themes like clean energy 
may be poised for growth

total investment 
needed by 2030 for 
the implementation 
of renewable energy 
targets.

U.S. 

$16B

Latin 
America 

$218B

Africa

$225B
Asia

$1.1T

Middle 
East

$30B

Others

$151B

2T
Almost

Source: International Renewable Energy Agency, Untapped potential for climate action: Renewable energy in Nationally Determin ed Contributions, November 2017. 
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Why sustainability is the new 
standard for investing
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A growing recognition for sustainability

% of S&P 500 companies 
reporting ESG disclosures 

has increased1

Institutions are 
investing in ESG

Clients are asking about 
sustainable investing

Companies are disclosing
more ESG information

70% 72%
20%

90%

2011 2019

of institutional investors 
have implemented ESG 

strategies2

of Americans surveyed by 
Morningstar have expressed 

interest in sustainable investing3

1 Source:  2020 GA Institute Annual S&P 500 Sustainability Reporting Analysis; https://www.ga-institute.com/research-reports/flash-reports/2020-sp-500-flash-report.html.
2 Source: 2018 Morgan Stanley Survey: https://www.morganstanley.com/press-releases/morgan-stanley-survey-finds-sustainable-investing-momentum-high-.  
3 Source: Morningstar Are Your Clients ESG Investors?, April 22, 2019.
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Investors are 
increasingly 
accessing 
sustainable 
investments

62 
71 

86 84 

119 

166 

186 

3.9 5.3 
8.0 9.4 

21.7 

69.6 

83.0 

2017 201820162015 2019

+79%

2020

Annualized growth of U.S. Sustainable ETF and Mutual Fund 
AUM ($bn)

Sustainable ETFs Sustainable mutual funds

+23%

2017 201820162015 2019 2020

1 2

1 Source: Blackrock, as of 3/31/2021.
2 Source: Morningstar as of 3/31/2021. Based on 281 sustainable open -end funds as defined by Morningstar to have a sustainability focus. This includes funds classified as ESG focus/ integration, 

thematic / impact, and sector funds. Compound Annual Growth Rate: a measure of an investment’s annual growth rate over time, with the effect of compounding taken into account.

YTD 
2021

YTD 
2021
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A vision for the future
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Because sustainable investment options have the 
potential to offer clients better outcomes, we are 
making sustainability integral to the way BlackRock 
manages risk, constructs portfolios, designs 
products, and engages with companies.

We believe that sustainability should be our new 
standard for investing.

- Larry Fink, Chairman and CEO of BlackRock
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Standardized performance as of 3/31/2021

The performance quoted represents past performance and does not guarantee future results. Investment return and principal value of an investment will fluctuate so that
an investor’s shares, when sold or redeemed, may be worth more or less than the original cost. Current performance may be lower or higher than the performance quoted.
Performance data current tothe most recent month end may be obtained by visiting www.blackrock.com.

Performance data for certain classes of shares of certain funds are based on pre-class inception information dating back to an older class of fund shares. This information
may be considered when assessing a fund's performance, but it does not represent actual performance of these classes of shares. The inception date noted is the date the
class of shares was incepted. See fund prospectus or fact sheet for details.

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the fund. Any applicable brokerage commissions will reduce returns. Beginning August 10, 2020, market price returns for BlackRock and
iShares ETFs are calculated using the closing price and account for distributions from the fund. Prior to August 10, 2020, market price returns for BlackRock and iShares ETFs were calculated using the midpoint price and accounted for
distributions from the fund. The midpoint is the average of the bid/ask prices at 4:00 PM ET (when NAV is normally determined for most ETFs). The returns shown do not represent the returns you would receive if you traded shares at other
times. Performance shown reflects fee waivers and/or expense reimbursements by the investment advisor to the fund for some or all of the periods shown.

Fund Name: 

Fees as of Current Prospectus. All Other Data as of 3/31/2021
Fund Inception Date

Gross 

Expense 
Ratio

30-Day SEC 

Yield (With / 
Without 

Waiver)

Contractual 

Fee Waiver 
Expiration 

(If 
Applicable)

1-Year 5-Year 10-Year Since Inception

iShares ESG Aware MSCI USA ETF 12/1/2016 0.15% 1.24% --

Fund NAV Total Return 59.82% -- -- 17.86%

Fund Market Price Total Return 59.91% -- -- 17.87%

Index Total Return 60.09% -- -- 18.09%
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Important information about MSCI 
Certain information ©2020 MSCI ESG Research LLC. Reproduced by permission; no further distribution. 

Certain information contained herein (the “Information”) has been provided by MSCI ESG Research LLC, a RIA under the Investme nt Advisers Act of 1940, and may include data from its affiliates (including MSCI Inc. and its subsidiaries (“MSCI”)), or third party suppliers (each an 
“Information Provider”), and it may not be reproduced or redisseminated in whole or in part without prior written permission. The Information has not been submitted to, nor received approval from, the US SEC or any other regulatory body. The Information may not be used to 
create any derivative works, or in connection with, nor does it constitute, an offer to buy or sell, or a promotion or recomm endation of, any security, financial instrument or product or trading strategy, nor should it be taken as an indication or guara ntee of any future performance, 
analysis, forecast or prediction. Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based on the fund’s assets under management or other measures. MSCI has established an information barrier between equity index research and certain 
Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be made of the 
Information. Neither MSCI ESG Research nor any Information Party makes any representations or express or implied warranties (which are expressly disclaimed), nor shall they incur liability for any errors or omissions in the Information, or for any damages related thereto. The 
foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.

Abo ut MSCI ESG Research

MSCI ESG Research provides in-depth research, ratings and analysis of the environmental, social and 
governance-related business practices of thousands of companies worldwide. Our research is 

designed to provide critical insights that investors may use as part of their implementation of 
responsible investment objectives and to identify environmental, social and governance risks and 

opportunities that traditional investment research may overlook.

MSCI ESG Research data and ratings are used in the construction of the MSCI ESG Indexes. Our suite 
of over 900 equity and fixed income indexes are designed to help institutional investors more 

effectively benchmark ESG investment performance, issue index-based investment products, as well as 
manage, measure and report on ESG mandates.

For more information, visit us at www.msci.com/esg

M SC I Disclaimer
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Important information regarding iShares ETFs
Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before investing. This and other information can be found in the Funds' prospectuses or, if available, the summary 
prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. Read the prospectus carefully before investing. 

Inv esting involves risk, including possible loss of principal.

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to make principal and interest pa yments. 

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to adverse political, economic or other developments. These risks often are heightened for investments in 
emerging/developing markets, in concentrations of single countries or smaller capital markets. 

A fund's environmental, social and governance (“ESG”) investment strategy limits the types and number of investment opportunities available to the fund and, as a result, the fund may underperform other funds that do not have an ESG focus. A fund's ESG investment strategy 

may result in the fund investing in securities or industry sectors that underperform the market as a whole or underperform ot her funds screened for ESG standards. In addition, companies selected by the index provider may not exhibit positive or favorable ESG characteristics.

Actively managed funds do not seek to replicate the performance of a specified index. Actively managed funds may have higher portfolio turnover than index funds. 

The iShares Global Green Bond ETF's green bond investment strategy limits the types and number of investment opportunities av ailable to the Fund and, as a result, the Fund may underperform other funds that do not have a green bond focus. The Fund’s gree n bond investment 
strategy may result in the Fund investing in securities or industry sectors that underperform the market as a whole or underperform other funds with a green bond focus. In addition, projects funded by green bonds may not result in direct environmental benefits. 

The iShares Funds are distributed by BlackRock Investments, LLC. BlackRock Fund Advisors, an affiliate of BlackRock Investments, LLC is a registered investment adviser. iShares ETFs are not sponsored, endorsed, issued, sold or promoted by Barclays, Bloom berg Finance L.P., 

BlackRock Index Services, LLC, Cohen & Steers Capital Management, Inc., European Public Real Estate Association (“EPRA® ”), FTSE International Limited (“FTSE”), India Index Services & Products Limited, Interactive Data, JPMorgan Chase & Co., Japan Exchange Group, MSCI 
Inc., Markit Indices Limited, Morningstar, Inc., The NASDAQ OMX Group, Inc., National Association of Real Estate Investment T rusts (“NAREIT”), New York Stock Exchange, Inc., Russell or S&P Dow Jones Indices LLC. None of these companies make any representation regarding 

the advisability of investing in the Funds. With the exception of BlackRock Index Services, LLC, who is an affiliate, BlackRock Investments, LLC is not affiliated with the companies listed above. “FTSE®” is a trademark of London Stock Exchange Group com panies and is used by 
FTSE under license.

The BlackRock Model Portfolios are provided for illustrative and educational purposes only. The BlackRock Model Portfolios do not constitute research, investment advice, or an investment recommendation from BlackRock, and are intended for use only by a financial 

professional, with other information, as a resource to help build a portfolio or as an input in the development of investment advice for its own clients. Such financial professionals are responsible for making their own independent judgment as to how to use the BlackRock Model 
Portfolios. BlackRock does not have investment discretion over, or place trade orders for, any portfolios or accounts derived from the BlackRock Model Portfolios. BlackRock is not responsible for determining the appropriateness or suitability of the Bla ckRock Model Portfolios or 

any of the securities included therein for any client of a financial professional. Information and other marketing materials provided by BlackRock concerning the BlackRock Model Portfolios – including holdings, performance, and other characteristics – may vary materially from 
any portfolios or accounts derived from the BlackRock Model Portfolios. Any performance shown for the BlackRock Model Portfolios does not reflect actual trading, nor does it include brokerage fees, commissions, or any portfolio management overlay fee, which would further 

reduce returns. There is no guarantee that any investment strategy will be successful or achieve any particular level of results. The BlackRock Model Portfolios, allocations, and data are subject to change. The BlackRock Model Portfolios themselves are not funds, and the portfolio 
performance shown is hypothetical. Some of the BlackRock strategies are also available as managed account strategies. Such ma naged account strategies have actual performance that may differ from, and in some cases may be lower than, the hypothetical per formance of the 

model portfolios. Performance of such managed account strategies, which reflects the impact of advisory fees, trading, and other factors, is available upon request.

This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strate gies, or any security in particular. This material is strictly for illustrative, educational, or informational purposes and is subject to change. There is no 
guarantee that any strategies discussed will be effective. 

© 2021 BlackRock, Inc. All rights reserved. iSH ARES and BLACKROCK are registered trademarks of BlackRock, Inc., or its subsidiaries. All other marks are the property of their respective owners.
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